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/21'21�È�1RW�HYHU\RQH�H[SHULHQFHV�SDQGHPLFV�LQ�WKH�VDPH�ZD\��$�WLQ\�VOLYHU
RI�WKH�ZRUOGËV�SRSXODWLRQ�KDV�DFFHVV�WR�KLJK�TXDOLW\�KHDOWK�FDUH�VKRXOG�WKH\
VXFFXPE�WR�LQIHFWLRQ��0RVW�RI�WKRVH�SHUIRUPLQJ�ORZ�SD\LQJ�VKLIW�ZRUN�RU
DJULFXOWXUDO�MREV�GR�QRW��3HRSOH�VXIIHULQJ�IURP�FKURQLF�GLVHDVH�VXFK�DV�REHVLW\�
GLDEHWHV��RU�FDQFHU�È�LQFOXGLQJ�URXJKO\�����RI�$PHULFDQ�DGXOWV�DQG�D�ULVLQJ
SURSRUWLRQ�RI�WKHLU�$IULFDQ��$VLDQ��DQG�/DWLQ�$PHULFDQ�FRXQWHUSDUWV�È�DUH�PRUH
DW�ULVN�RI�G\LQJ�WKDQ�WKRVH�ZKR�DUH�\RXQJHU�DQG�KHDOWKLHU�
7KH�&29,'����SDQGHPLF�LV�VHUYLQJ�DV�D�VWDUN�UHPLQGHU�RI�WKH�PDQ\�LQHTXDOLWLHV
WKDW�H[LVW�EHWZHHQ�DQG�ZLWKLQ�FRXQWULHV��:KLOH�YLUWXDOO\�HYHU\RQH�ZLOO�VXIIHU
IURP�WKH�GLVHDVH�È�LQFOXGLQJ�ZHDOWKLHU�SHRSOH�ZKR�SLFNHG�XS�WKH�FRURQDYLUXV
ZKLOH�WUDYHOOLQJ�È�WKH�SRRU�ZLOO�EH�WKH�PRVW�DIIHFWHG��+XQGUHGV�RI�PLOOLRQV�RI
SHRSOH�DUH�DW�ULVN�RI�VHYHUH�LOOQHVV�LQ�ORZ�LQFRPH�FRXQWULHV��PRVW�RI�ZKLFK�ODFN
WKH�HFRQRPLF�UHVRXUFHV�DQG�PHGLFDO�LQIUDVWUXFWXUH�WR�ILJKW�EDFN�DJDLQVW�WKH
YLUXV��1R�SDUW�RI�WKH�ZRUOG�ZLOO�EH�PRUH�LQ�QHHG�RI�VXSSRUW�WKDQ�$IULFD��6RXWK
$VLD��DQG�/DWLQ�$PHULFD�

(YHQ�EHIRUH�WKH�FRURQDYLUXV�RXWEUHDN�DQG�LWV�GUDPDWLF�WUDQVIRUPDWLRQ�RI�DOO
RXU�OLYHV��LQHTXDOLW\�ZDV�DOUHDG\�RQH�RI�WKH�PRVW�LQFHQGLDU\�LVVXHV�RQ�WKH�JOREDO
HFRQRPLF�DJHQGD��,Q�DGGLWLRQ�WR�EHLQJ�D�FRUH�JULHYDQFH�RI�SRSXOLVWV�DQG�VWUHHW
SURWHVWHUV�MXVW�DERXW�HYHU\ZKHUH��LW�KDV�DOVR�EHHQ�DW�WKH�FHQWHU�RI�D�IODJVKLS
8QLWHG�1DWLRQV�UHSRUW��DQG�KDV�HYHQ�EHFRPH�D�OHDGLQJ�FRQFHUQ�RI�EXVLQHVV
OHDGHUV�VXUYH\HG�LQ�WKH�:RUOG�(FRQRPLF�)RUXPËV������*OREDO�5LVN�5HSRUW�

6R��WKH�VFDOH�RI�JOREDO�FRQFHUQ�ZLWK�ULVLQJ�LQHTXDOLW\�LV�HQWLUHO\�MXVWLILHG��$IWHU
DOO��LQHTXDOLW\�LV�D�NH\�FRQWULEXWRU�WR�WKH�SROLWLFDO�JULGORFN��VRFLDO�DQ[LHW\��DQG
ULVLQJ�WLGH�RI�QDWLRQDOLVP�WKDW�KDV�VZHSW�WKH�ZRUOG�LQ�UHFHQW�\HDUV��DQG�ZKLFK�LV
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QRZ�FRPSOLFDWLQJ�WKH�UHVSRQVH�WR�WKH�&29,'����FULVLV��,QHTXDOLWLHV�LQ�LQFRPH
DQG�ZHDOWK��DFFHVV�WR�KHDOWK�DQG�FKLOG�FDUH��DQG�PDQ\�RWKHU�GRPDLQV�ZLOO�QRZ
VKDSH�WKH�WUDMHFWRU\�RI�WKH�SDQGHPLF�RYHU�WKH�FRPLQJ�PRQWKV�DQG�\HDUV�
HVSHFLDOO\�ZKHQ�IDWDOLW\�UDWHV�EHJLQ�VRDULQJ�LQ�FRPPXQLWLHV�VXIIHULQJ�IURP
DFXWH�GHSULYDWLRQ�DQG�GLVDGYDQWDJH��6RFLDO�LVRODWLRQ�VLPSO\�LV�QRW�DQ�RSWLRQ�IRU
PXOWLSOH�IDPLO\�PHPEHUV�FURZGHG�LQWR�D�VLQJOH�URRP�KRPH�RU�IRU�WKRVH�ZKR
PXVW�FRPPXWH�WR�SXW�IRRG�RQ�WKH�WDEOH�

7KH�VWRU\�RI�LQWHUQDWLRQDO�LQHTXDOLW\�LQ�UHFHQW�GHFDGHV�LV�QRW�VWUDLJKWIRUZDUG�
,QFRPH�DQG�ZHDOWK�JDSV�EHWZHHQ�FRXQWULHV�KDYH�DFWXDOO\�QDUURZHG��D�VLJQ�RI
SURJUHVV�LQ�PDQ\�ORZHU��DQG�PLGGOH�LQFRPH�VHWWLQJV��<HW�OHYHOV�RI�LQHTXDOLW\
ZLWKLQ�FRXQWULHV�DUH�VWHDGLO\�ULVLQJ��$�WLQ\�HOLWH�È�WKH�VR�FDOOHG����È�LV�SXOOLQJ
DZD\�IURP�WKH�UHVW�SUHWW\�PXFK�HYHU\ZKHUH��DQG�QRW�MXVW�LQ�ULFK�:HVWHUQ
FRXQWULHV��EXW�LQ�SRRUHU�RQHV�DV�ZHOO�

7KH�IDFW�WKDW�WKH�VXSHU�ULFK�HPHUJHG�XQVFDWKHG�IURP�WKH������ILQDQFLDO�FULVLV
KDV�FRQWULEXWHG�WR�VLPPHULQJ�UHVHQWPHQWV�DPRQJ�D�PLGGOH�FODVV�WKDW�VXIIHUHG
GHHSO\�IURP�WKDW�HSLVRGH��:KHQ�WKH�ULFK�IODXQW�WKHLU�ZHDOWK�È�LQFOXGLQJ�IOHHLQJ
WR�WKHLU�EXQNHUV�DQG�UHPRWH�LVODQGV�ZKHQ�IDFHG�ZLWK�D�FULVLV��MXPSLQJ�WKH
TXHXH�WR�JHW�WHVWHG�IRU�&29,'�����RU�GLVSURSRUWLRQDWHO\�EHQHILWLQJ�IURP
WUHDWPHQW�DQG�FDUH�È�SXEOLF�DQJHU�DQG�GLVFRQWHQW�SUHGLFWDEO\�ZLOO�JURZ��:KHQ
SRRUHU�SHRSOH�FDQQRW�DIIRUG�WR�EX\�EUHDG��PXFK�OHVV�D�KRVSLWDO�ELOO��WKHLU�DQJHU
WXUQV�WR�SURWHVW�DQG�UDGLFDOLVP��7KH�VLWXDWLRQ�KDV�WKH�PDNLQJV�RI�D�SROLWLFDO�DQG
VRFLDO�WLPH�ERPE�

7KH�ILUVW�GLPHQVLRQ�RI�WKH�LQHTXDOLW\�VWRU\�È�GHFOLQLQJ�LQHTXDOLW\�EHWZHHQ
FRXQWULHV�È�LV�WKH�QDWXUDO�UHVXOW�RI�GHYHORSLQJ�FRXQWULHV�JURZLQJ�PXFK�IDVWHU
WKDQ�ULFKHU�FRXQWULHV��2Q�DYHUDJH��LQFRPHV�KDYH�ORQJ�EHHQ�FRQYHUJLQJ�JOREDOO\�
7KH�RWKHU�GLPHQVLRQ�È�ULVLQJ�LQHTXDOLW\�ZLWKLQ�FRXQWULHV�È�KDV�VHYHUDO�FDXVHV�
7KH�PDLQ�UHDVRQ��KRZHYHU��LV�D�PDWWHU�RI�SXEOLF�SROLF\��JRYHUQPHQWV�KDYH�FXW
WD[HV�IRU�WKH�ZHDOWK\�ZKLOH�VODVKLQJ�VRFLDO�DQG�HFRQRPLF�UHGLVWULEXWLRQ�SROLFLHV
WKDW�EHQHILW�WKRVH�DW�WKH�PLGGOH�DQG�ERWWRP�RI�WKH�LQFRPH�GLVWULEXWLRQ�
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7KH�UHJUHVVLYH�SROLFLHV�GULYLQJ�LQHTXDOLW\�ZLWKLQ�FRXQWULHV�VWDUWHG�GXULQJ�WKH
HUD�RI�86�3UHVLGHQW�5RQDOG�5HDJDQ�DQG�%ULWLVK�3ULPH�0LQLVWHU�0DUJDUHW
7KDWFKHU��DQG�FRQWLQXHG�LQWR�WKH�\HDUV�RI�86�3UHVLGHQW�%LOO�&OLQWRQ�DQG�%ULWLVK
3ULPH�0LQLVWHU�7RQ\�%ODLU��(OVHZKHUH��LQ�FRXQWULHV�ZKHUH�YLUWXDOO\�HYHU\RQH
ZDV�SRRU�LQ�WKH�����V�È�%UD]LO��&KLQD��,QGLD��5XVVLD��DQG�6RXWK�$IULFD�È�SRYHUW\
UHGXFWLRQ�VLQFH�WKH�����V�KDV�EHHQ�DFFRPSDQLHG�E\�VRDULQJ�LQFRPHV�DPRQJ�D
WKLQ�ZHGJH�RI�HOLWHV�
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/RQJ�EHIRUH�&29,'����VWDUWHG�VSUHDGLQJ�DURXQG�WKH�ZRUOG��ZLWKLQ�FRXQWU\
LQHTXDOLW\�ZDV�JURZLQJ�DW�GLIIHUHQW�VSHHGV�GHSHQGLQJ�RQ�ZKHUH�RQH�ORRNHG�
6LQFH�WKH�����V��LW�LQFUHDVHG�PRVW�UDSLGO\�LQ�&KLQD��,QGLD��5XVVLD��DQG�1RUWK
$PHULFD��DQG�JUHZ�PRUH�PRGHUDWHO\�LQ�ZHVWHUQ�(XURSH�

,QFRPH�LQHTXDOLW\�UHPDLQHG�VWXEERUQO\�KLJK�EXW�VWDEOH�LQ�WKH�0LGGOH�(DVW��LQ
ODUJH�/DWLQ�$PHULFDQ�FRXQWULHV�OLNH�%UD]LO��DQG�LQ�PXFK�RI�6XE�6DKDUDQ�$IULFD�
,W�VKRW�XS�IURP�DOUHDG\�KLJK�OHYHOV�LQ�FRXQWULHV�OLNH�6RXWK�$IULFD��ZKLFK�LV�QRZ
UDQNHG�DV�WKH�PRVW�XQHTXDO�FRXQWU\�RQ�(DUWK��7KH�GLIIHUHQW�VSHHGV�DW�ZKLFK
LQHTXDOLW\�JUHZ�ZLWKLQ�FRXQWULHV�UHIOHFWV�WKHLU�XQLTXH�HFRQRPLF�FLUFXPVWDQFHV
DQG�WKHLU�SDUWLFXODU�EOHQG�RI�SROLFLHV�IRU�PDQDJLQJ�WUDGH��GHUHJXODWLRQ�
WD[DWLRQ��SXEOLF�VSHQGLQJ��DQG�UHGLVWULEXWLRQ�

)XUWKHU�FRPSOLFDWLQJ�WKH�JOREDO�SLFWXUH��D�IHZ�YHU\�ODUJH�FRXQWULHV�DUH�H[HUWLQJ
DQ�RXWVL]HG�HIIHFW�RQ�JOREDO�LQHTXDOLW\��&RQVLGHU�WKH�FDVHV�RI�&KLQD��%UD]LO�
,QGLD��DQG�,QGRQHVLD��&ROOHFWLYHO\�KRPH�WR�PRUH�WKDQ�WKUHH�ELOOLRQ�SHRSOH��WKHVH
FRXQWULHV�DFFRXQW�IRU�KXPDQLW\ËV�ODUJHVW�HYHU�UHGXFWLRQ�LQ�H[WUHPH�SRYHUW\
RYHU�WKH�SDVW�IRXU�GHFDGHV�

,Q�&KLQD�DORQH��DYHUDJH�LQFRPHV�KDYH�GRXEOHG�IRU�HDFK�RI�WKH�SDVW�IRXU
GHFDGHV��SXOOLQJ�PRUH�WKDQ�����PLOOLRQ�SHRSOH�RXW�RI�GHHS�SRYHUW\��,Q�WKH�����V�
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(DVW�$VLD�DFFRXQWHG�IRU�URXJKO\�KDOI�RI�DOO�SHRSOH�OLYLQJ�LQ�H[WUHPH�SRYHUW\
�GHILQHG�E\�WKH�:RUOG�%DQN�DV�DQ�LQFRPH�EHORZ�������SHU�GD\���FRPSDUHG�WR
MXVW����WRGD\��6WLOO��ODUJH�SRFNHWV�RI�GHSULYDWLRQ�UHPDLQ��5RXJKO\�RQH�WHQWK�RI
WKH�ZRUOGËV�SRSXODWLRQ�OLYHV�LQ�H[WUHPH�SRYHUW\��LQFOXGLQJ�RYHU�����PLOOLRQ
SHRSOH�LQ�$IULFD�
0HDQZKLOH��ZHDOWK�KDV�EHFRPH�LQFUHDVLQJO\�FRQFHQWUDWHG�DW�WKH�YHU\�WRS
JOREDOO\��$FFRUGLQJ�WR�2[IDP��EHWZHHQ������DQG�������WKH�ZRUOGËV�ULFKHVW���
FDSWXUHG�WZLFH�DV�PXFK�DV�WKH�ERWWRP������'XULQJ�WKDW�WLPH��WKH�ORZHU�PLGGOH
FODVV�H[SHULHQFHG�LPSURYHPHQWV��HVSHFLDOO\�LQ�&KLQD���ZKLOH�WKH�ERWWRP����
H[SHULHQFHG�OLWWOH�FKDQJH�

%XW�VLQFH�WKH������ILQDQFLDO�FULVLV��ZLWK�VRPH�H[FHSWLRQV��MRE�ORVVHV�DQG
VWDJQDWLQJ�ZDJHV�KDYH�SHUVLVWHG��DQG�\DZQLQJ�LQHTXDOLWLHV�ZLWKLQ�FRXQWULHV
KDYH�GHHSHQHG��FUHDWLQJ�ZLGHQLQJ�GLYLGHV�EHWZHHQ�WKH�KDYHV�DQG�KDYH�QRWV��,Q
WKH�8QLWHG�6WDWHV��IRU�H[DPSOH��WKH�LQFRPHV�RI�WKH�WRS����KDYH�ULVHQ�VHYHQ
WLPHV�IDVWHU�WKDQ�WKRVH�RI�WKH�ERWWRP������DQG�WKH�WRS������QRZ�WDNHV�LQ����
WLPHV�PRUH�WKDQ�WKH�ERWWRP������*OREDOO\��WKH�FRPELQHG�ZHDOWK�RI�WKH�ULFKHVW
������ELOOLRQDLUHV�LQ������H[FHHGHG����WULOOLRQ��WKH�HTXLYDOHQW�RI�WKH�WRWDO�LQFRPH
RI�WKH�SRRUHVW�����FRXQWULHV�FRPELQHG�

:HDOWK�LV�DOVR�FRQFHQWUDWHG�JHRJUDSKLFDOO\��2QH�TXDUWHU�RI�WKH�ZRUOGËV
ELOOLRQDLUHV�QRZ�OLYH�LQ�WKH�86��DQG�&KLQHVH�ELOOLRQDLUHV�ZLOO�VRRQ�RXWQXPEHU
(XURSHDQ�RQHV��7KHVH�WUHQGV�UHSUHVHQW�D�FOHDU�IDLOXUH�WR�SUHYHQW�D�VPDOO
PLQRULW\�IURP�FDSWXULQJ�WKH�YDOXH�DGGHG�RI�HFRQRPLF�JURZWK��8QIRUWXQDWHO\�
WKLV�VWRU\�LV�QRW�QHZ��,Q�WKH�86��UHDO��LQIODWLRQ�DGMXVWHG��ZDJHV�KDYH�EHHQ�PRUH
RU�OHVV�VWDJQDQW�IRU�DOPRVW�KDOI�D�FHQWXU\�GHVSLWH�RQJRLQJ�JURZWK��:KLOH�WRS
HDUQHUV�KDYH�VHHQ�WKHLU�LQFRPHV�ULVH�VXEVWDQWLDOO\��ORZHU��DQG�PLGGOH�FODVV
ODERUHUV�KDYH�IDOOHQ�IXUWKHU�EHKLQG�

7KH�LQDELOLW\�WR�WUDQVODWH�HFRQRPLF�JURZWK�LQWR�KLJKHU�ZDJHV�LV�GDQJHURXV��/LNH
FOLPDWH�FKDQJH�DQG�SDQGHPLFV��LQHTXDOLW\�LV�D�WKUHDW�PDJQLILHU��DQG�KDV
DOUHDG\�FRQWULEXWHG�WR�JURZLQJ�DQJHU�DQG�LQVWDELOLW\�DURXQG�WKH�ZRUOG��+LJKHU
OHYHOV�RI�HFRQRPLF�LQHTXDOLW\�WHQG�WR�HURGH�VXSSRUW�IRU�GHPRFUDF\�DQG
GHPRFUDWLF�LQVWLWXWLRQV�DFURVV�DOO�VRFLDO�FODVVHV��,W�LV�OLWWOH�ZRQGHU�WKDW�WUXVW�LQ
JRYHUQPHQW��SROLWLFDO�SDUWLHV��DQG�VWDWH�VHUYLFHV�KDV�SOXPPHWHG�È�HVSHFLDOO\�LQ
OLEHUDO�GHPRFUDFLHV�È�RYHU�WKH�SDVW�GHFDGH�

/RVW�SXEOLF�WUXVW�VHWV�WKH�VWDJH�IRU�GHHSHU�VRFLDO�DQG�SROLWLFDO�XQUHVW��$OWKRXJK
IUXVWUDWLRQV�ZLOO�SOD\�RXW�GLIIHUHQWO\�LQ�HDFK�FRXQWU\��SRSXODU�RXWUDJH�WHQGV�WR
VHL]H�RQ�LVVXHV�RI�VWDWH�FRUUXSWLRQ�DQG�H[FHVVLYH�FRQFHQWUDWLRQV�RI�SRZHU�DQG
SULYLOHJH�LQ�WKH�KDQGV�RI�D�GLVWDQW�HOLWH��$QJHU�DERXW�LQHTXDOLWLHV�LQ�LQFRPH�
KRXVLQJ��VFKRROLQJ��DQG�SROLWLFDO�SRZHU�KDV�EHHQ�D�FRPPRQ�WKUHDG�RI�PDVV
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GHPRQVWUDWLRQV�LQ�%RJRW£��+RQJ�.RQJ��-RKDQQHVEXUJ��,VWDQEXO��3DULV��DQG
6DQWLDJR�WKURXJKRXW������

,QHTXDOLW\�LV�DOVR�EDG�IRU�WKH�HFRQRP\��EHFDXVH�LW�FUHDWHV�D�GRZQZDUG�VSLUDO�RI
VORZHU�JURZWK��SROLWLFDO�SDUDO\VLV��DQG�SRODUL]DWLRQ��7KH�JUHDWHU�WKH�LQHTXDOLW\�
WKH�PRUH�FRQVWUDLQWV�WKHUH�WHQG�WR�EH�RQ�WDOHQW��VRFLDO�PRELOLW\��DQG�DFFHVV�WR
VNLOOV�WUDLQLQJ�DQG�HGXFDWLRQ��7KHVH�OLPLWDWLRQV�XQGHUPLQH�SURGXFWLYLW\�DQG
XOWLPDWHO\�VWXQW�HFRQRPLF�JURZWK�

$W�WKH�VDPH�WLPH��WKH�SROLWLFDO�YRODWLOLW\�JHQHUDWHG�E\�LQHTXDOLW\�FUHDWHV
XQFHUWDLQW\��WKHUHE\�XQGHUPLQLQJ�LQYHVWPHQW�DQG�EXVLQHVV�FRQILGHQFH�
$FFRUGLQJ�WR�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��D�RQH�SHUFHQWDJH�SRLQW�LQFUHDVH
LQ�LQHTXDOLW\�GHFUHDVHV�ORQJ�UXQ�QDWLRQDO�*'3�E\���������RQ�DYHUDJH��IRU
PLGGOH�LQFRPH�FRXQWULHV�

,W�LV�QRW�MXVW�HFRQRPLF�LQHTXDOLWLHV��EXW�DOVR�JHQGHU��DQG�HWKQLF�EDVHG
GLVSDULWLHV�WKDW�KDPSHU�JURZWK��,Q�PRVW�FRXQWULHV�DURXQG�WKH�ZRUOG��ZRPHQ
HDUQ�DERXW�RQH�TXDUWHU�OHVV�WKDQ�PHQ�IRU�SHUIRUPLQJ�WKH�VDPH�MRE��0HDQZKLOH�
RWKHU�LQHTXDOLWLHV�UHPDLQ�KLGGHQ��LQFOXGLQJ�WKH�GDLO\�FRQVWUDLQWV�H[SHULHQFHG
E\�HOGHUO\�DQG�GLVDEOHG�SHRSOH�DQG�WKH�GLVFULPLQDWLRQ�DJDLQVW�VH[XDO�PLQRULWLHV
DQG�RWKHU�JURXSV�RQ�WKH�EDVLV�RI�UDFH��FDVWH��DQG�UHOLJLRQ�

7KHUH�DUH�VSDWLDO�DQG�WHPSRUDO�GLPHQVLRQV�WR�WKH�JOREDO�LQHTXDOLW\�VWRU\�DV
ZHOO��)RU�H[DPSOH��LI�PHDVXUHG�E\�*LQL�FRHIILFLHQWV��GHVSLWH�LPSURYHPHQWV�
/DWLQ�$PHULFD�LV�RQH�RI�WKH�ZRUOGËV�PRVW�XQHTXDO�UHJLRQV��0RUHRYHU��EHQHDWK
WKH�VXUIDFH��WKHUH�DUH�GHHS�XUEDQ�UXUDO�GLYLGHV�DURXQG�WKH�ZRUOG��0DMRU�FLWLHV
DUH�DOVR�PDMRU�GULYHUV�RI�LQHTXDOLW\��9LEUDQW�FLWLHV�VXFK�DV�6¥R�3DXOR��6WRFNKROP�
DQG�6\GQH\�DFW�DV�PDJQHWV��DEVRUELQJ�FDSLWDO�DQG�WDOHQW�IURP�RWKHU�FLWLHV�DQG
WKH�KLQWHUODQG�

%XW�HYHQ�ZLWKLQ�FLWLHV��ZKHUH�RQH�LV�ERUQ�DQG�UDLVHG�FRUUHODWHV�VWURQJO\�ZLWK
RQHËV�LQFRPH�ODWHU�LQ�OLIH��)RU�H[DPSOH��WKH�FORVHO\�FRQQHFWHG�QHLJKERUKRRGV�RI
3LQKHLURV�DQG�3DUHOKHULRV�LQ�6¥R�3DXOR�LQGLYLGXDOO\�UHJLVWHU�KXPDQ�
GHYHORSPHQW�VFRUHV�VLPLODU�WR�WKRVH�RI�6ZLW]HUODQG�DQG�,UDT��UHVSHFWLYHO\�
,QHTXDOLWLHV�LQ�LQFRPH�DQG�DFFHVV�WR�KLJK�TXDOLW\�HGXFDWLRQ�DQG�KHDOWK�FDUH�DOVR
FRUUHODWH�ZLWK�PRUH�XQSODQQHG�WHHQDJH�SUHJQDQFLHV�DQG�KLJKHU�LQIDQW
PRUWDOLW\�UDWHV�

7KH�H[WHQW�RI�LQHTXDOLW\�RIWHQ�PDNHV�WKH�GLIIHUHQFH�EHWZHHQ�OLIH�DQG�GHDWK��,Q
%UD]LO��D�RQH�SRLQW�LQFUHDVH�LQ�WKH�*LQL�FRHIILFLHQW�WUDQVODWHV�LQWR����PRUH�ELUWKV
SHU��������JLUOV�EHWZHHQ�WKH�DJHV�RI����DQG�����$QG�WKHVH�QHZERUQV�DUH�DW�D
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KLJKHU�ULVN�RI�SUHPDWXUH�GHDWK��D����LQFUHDVH�LQ�WKH�*LQL�FRHIILFLHQW�LV
DVVRFLDWHG�ZLWK�D����KLJKHU�LQIDQW�PRUWDOLW\�UDWH�

+LJKHU�LQHTXDOLW\�DOVR�KDV�GLVWXUELQJ�VLGH�HIIHFWV�LQ�WKH�IRUP�RI�YLROHQW�FULPH
DQG�DUPHG�FRQIOLFW��$FFRUGLQJ�WR�D������:RUOG�%DQN�VWXG\��LQHTXDOLW\�SUHGLFWV
DURXQG�KDOI�RI�WKH�YDULDQFH�LQ�PXUGHU�UDWHV�DURXQG�WKH�ZRUOG��7KLV�LV�SDLQIXOO\
REYLRXV�LQ�WKH�$PHULFDV��ZKHUH�RYHU�����RI�DOO�WKH�ZRUOGËV�KRPLFLGDO�YLROHQFH
RFFXUV��,Q�0H[LFR��D�RQH�SRLQW�LQFUHDVH�LQ�WKH�*LQL�FRHIILFLHQW�WUDQVODWHV�LQWR�D
����LQFUHDVH�LQ�WKH�KRPLFLGH�UDWH��,Q�WKH�86��PXOWLSOH�PHDVXUHV�RI�LQHTXDOLW\
FRUUHODWH�VWURQJO\�ZLWK�KLJKHU�ILUHDUP�KRPLFLGH�UDWHV�DFURVV�DOO�HWKQLFLWLHV�

$URXQG�WKH�ZRUOG��HFRQRPLF��HGXFDWLRQDO��HWKQLF��DQG�JHQGHU�LQHTXDOLWLHV
EHWZHHQ�YDULRXV�JURXSV�LQFUHDVH�WKH�ULVN�RI�DUPHG�FRQIOLFWV�EUHDNLQJ�RXW�
7KHUH�LV�HYHQ�HYLGHQFH�WKDW�WKH�ODUJHU�WKH�JDSV�LQ�LQFRPH�DQG�RWKHU�IRUPV�RI
LQHTXDOLW\��WKH�KLJKHU�WKH�UDWHV�RI�UHSRUWHG�YLFWLPL]DWLRQ��7KLV�PD\�KHOS�WR
H[SODLQ�ZK\�6RXWK�$IULFD�DQG�D�QXPEHU�RI�FRXQWULHV�DQG�FLWLHV�LQ�FRXQWULHV
VXFK�DV�%UD]LO��&RORPELD��DQG�0H[LFR�H[SHULHQFH�DERYH�DYHUDJH�OHYHOV�RI
FROOHFWLYH�DQG�LQWHUSHUVRQDO�YLROHQFH�

$�*DOOXS�SROO�DVNHG�DOPRVW���������SHRSOH�LQ�����FRXQWULHV�DERXW�WKHLU
SHUFHSWLRQV�RI�FULPH�DQG�VDIHW\�DFURVV�IRXU�PHDVXUHV��ZKHWKHU�WKH\�KDG�EHHQ
DVVDXOWHG�LQ�WKH�SUHYLRXV�\HDU��ZKHWKHU�WKH\�IHOW�VDIH�ZDONLQJ�KRPH�DW�QLJKW�
ZKHWKHU�WKH\�KDYH�KDG�SURSHUW\�VWROHQ��DQG�ZKHWKHU�WKH\�WUXVW�WKH�ORFDO�SROLFH�
:KHQ�WKHVH�UHVXOWV�ZHUH�WHVWHG�DJDLQVW�HDFK�FRXQWU\ËV�*LQL�FRHIILFLHQW��WKH\
UHYHDOHG�D�VWURQJ�DQG�SRVLWLYH�UHODWLRQVKLS��,Q�9HQH]XHOD��RYHU�����RI�WKH
SRSXODWLRQ�GRHV�QRW�IHHO�VDIH�ZDONLQJ�KRPH��ZKHUHDV�����RI�1RUZHJLDQV�IHHO
WKH�RSSRVLWH��)LQDOO\��LQHTXDOLW\�KDV�EHHQ�OLQNHG�WR�D�UDQJH�RI�RWKHU�H[WHUQDOLWLHV
IURP�LQFUHDVHG�REHVLW\�DQG�DQ[LHW\�WR�KLJKHU�UDWHV�RI�PHQWDO�LOOQHVV�DQG�VXLFLGH�

*LYHQ�DOO�RI�WKH�HYLGHQFH�RI�WKH�KDUPV�ZURXJKW�E\�ULVLQJ�LQHTXDOLW\��LW�LV�FOHDU
WKDW�FORVLQJ�WKH�JDSV�EHWZHHQ�WKH�KDYHV�DQG�KDYH�QRWV�VKRXOG�EH�D�WRS�SULRULW\
IRU�SROLF\PDNHUV��%HVLGHV��WKHUH�DUH�PDQ\�ZD\V�WR�UHGXFH�LQHTXDOLW\�WKDW�DOVR
ZRXOG�JHQHUDWH�VLJQLILFDQW�SRVLWLYH�HFRQRPLF�HIIHFWV��DV�ZHOO�DV�KHDOWK�
HGXFDWLRQ��DQG�VHFXULW\�EHQHILWV��%XW�WKHUH�LV�QR�VLOYHU�EXOOHW��$V�WKH������81
+XPDQ�'HYHORSPHQW�5HSRUW�VKRZV��SROLFLHV�WR�ERRVW�LQFRPH�DQG�LPSURYH
UHGLVWULEXWLRQ�DUH�QHFHVVDU\�EXW�QRW�VXIILFLHQW��(DFK�FRXQWU\�DOVR�QHHGV�D�ZLGH
DUUD\�RI�PHDVXUHV�WR�UHGXFH�GLVSDULWLHV�DQG�LPSURYH�RSSRUWXQLWLHV��HVSHFLDOO\
IRU�WKH�SRRUHVW�DQG�PRVW�YXOQHUDEOH�

6SHFLILFDOO\��JRYHUQPHQWV��EXVLQHVVHV��DQG�FLYLF�RUJDQL]DWLRQV�QHHG�WR�GR�PXFK
PRUH�WR�FRUUHFW�WKH�LPEDODQFH�LQ�VHUYLFHV�WKDW�ULFK�DQG�SRRU�QHLJKERUKRRGV
UHFHLYH��7KHUH�DOVR�QHHG�WR�EH�VWURQJHU�SROLFLHV�DQG�PRUH�LQYHVWPHQWV�LQ
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HPSOR\PHQW�DQG�LQFRPH�RSSRUWXQLWLHV�IRU�GHSULYHG�FRPPXQLWLHV��DQG�LQ
KHDOWK��HGXFDWLRQ��DQG�VRFLDO�SURWHFWLRQV��7KHVH�LVVXHV�ZLOO�QRW�JR�DZD\�DIWHU�WKH
&29,'����SDQGHPLF�UHFHGHV�

:H�NQRZ�WKDW�WKHVH�NLQGV�RI�LQHTXDOLW\�UHGXFWLRQ�LQWHUYHQWLRQV�ZRUN��,Q�/DWLQ
$PHULFD��LPSURYHPHQWV�LQ�HGXFDWLRQDO�FRYHUDJH�È�HVSHFLDOO\�LQ�HDUO\�FKLOGKRRG
DQG�VHFRQGDU\�VFKRROLQJ�È�KDYH�KHOSHG�WR�UHGXFH�WKH�HDUQLQJV�JDS�EHWZHHQ
VNLOOHG�DQG�ORZ�VNLOOHG�ZRUNHUV��$QG�VLPLODU�RWKHU�VWUDWHJLHV�KDYH�EHHQ�XVHG�WR
WUDQVIHU�PRUH�LQFRPH�WR�WKH�SRRU��WKRXJK�WKDW�SURJUHVV�WDSHUHG�RII�DIWHU�WKH
FRPPRGLW\�ERRP�RI�WKH�����V��

)RUWXQDWHO\��PDQ\�RI�WKH�PHDVXUHV�QHHGHG�WR�DGGUHVV�LQHTXDOLW\�DUH�DOUHDG\
HQFDSVXODWHG�LQ�WKH������6XVWDLQDEOH�'HYHORSPHQW�*RDOV�DQG�RWKHU�LQLWLDWLYHV
OLNH�WKH�3DWKILQGHUV�IRU�3HDFHIXO��-XVW��DQG�,QFOXVLYH�6RFLHWLHV��6PDUW�VWUDWHJLHV
VSDQ�WKH�JDPXW�IURP�LQFUHDVLQJ�WKH�PLQLPXP�ZDJH�DQG�H[SDQGLQJ�FROOHFWLYH�
EDUJDLQLQJ�SRZHU�WR�HQGLQJ�GLVFULPLQDWLRQ�DJDLQVW�ZRPHQ�DQG�JLUOV��0RVW�RI
WKHVH�LQWHUYHQWLRQV�ZRXOG�UHO\�RQ�KLJKHU��PRUH�SURJUHVVLYH�LQFRPH�WD[HV�
HDUQHG�LQFRPH�GLVFRXQWV�DW�ORZHU�LQFRPH�OHYHOV��WD[DEOH�FKLOG�EHQHILWV��DQG
XQLYHUVDO�PLQLPXP�LQFRPH�SROLFLHV�

(YHQ�ZKHQ�XQOLPLWHG�TXDQWLWDWLYH�HDVLQJ��MRE�JXDUDQWHHV��DQG�EDVLF�LQFRPH
SURJUDPV�DUH�ODXQFKHG�WR�PLWLJDWH�WKH�HFRQRPLF�IDOORXW�RI�&29,'�����LPSURYLQJ
WD[�FROOHFWLRQ�ZLOO�EH�FUXFLDO�WR�HQVXUH�WKDW�JRYHUQPHQWV�KDYH�WKH�IXQGV�QHHGHG
WR�LQYHVW�LQ�KHDOWK��HGXFDWLRQ��DQG�VRFLDO�ZHOOEHLQJ��,Q�2(&'�FRXQWULHV��WD[�DQG
VSHQG�SROLFLHV�OLNH�WKRVH�OLVWHG�DERYH�KDYH�KLVWRULFDOO\�KHOSHG�WR�UHGXFH
LQHTXDOLW\�E\�RYHU�����DQG�SRYHUW\�E\�RYHU������7KLV�UHTXLUHV��DPRQJ�RWKHU
PHDVXUHV��WKH�FORVLQJ�RI�WD[�KDYHQV�DQG�ORRSKROHV�

-XVW�DV�WKH�ZRUOG�SLYRWV�WR�DGGUHVV�WKH�FDWDVWURSKLF�HIIHFWV�RI�WKH�JOREDO�&29,'�
���SDQGHPLF��LQHTXDOLW\�UHGXFWLRQ�GHPDQGV�D�VLPLODU�VHQVH�RI�XUJHQF\��7KH
SULFH�RI�LQDFWLRQ�FRPSRXQGV�RYHU�WLPH�LQ�WKH�IRUP�RI�QRW�MXVW�LQFUHDVHG
LQHTXDOLW\�EXW�JURZLQJ�IUXVWUDWLRQ�DQG�VRFLDO�XQUHVW��(QVXULQJ�D�PRUH�OHYHO
SOD\LQJ�ILHOG�PHDQV�RYHUFRPLQJ�ERWK�HFRQRPLF�LPEDODQFHV�DQG�HQWUHQFKHG
SROLWLFDO�DQG�SRZHU�UHODWLRQV��7KH�ZHDOWK\�QHHG�WR�JLYH�XS�VRPH�RI�WKHLU�SRZHU
DQG�SULYLOHJHV�DQG�DFFHSW�WKDW�WKH\�VKRXOG�SD\�PRUH�LQ�WD[HV�

:KLOH�RXU�VKRUW�WHUP�IRFXV�LV�RQ�IODWWHQLQJ�WKH�FXUYH�DQG�GLVFRYHULQJ�D�YDFFLQH�
WKH�&29,'����FULVLV�UHTXLUHV�WKDW�ZH�IXQGDPHQWDOO\�UHWKLQN�SROLWLFV�DQG
HFRQRPLFV�DW�WKH�JOREDO�OHYHO��7R�OLPLW�WKH�VXIIHULQJ�È�LQFOXGLQJ�ZKHQ�DQG�ZKHUH
WKH�QH[W�SDQGHPLF�VWULNHV�È�DQG�HQVXUH�WKDW�SHRSOH�FDQ�DFKLHYH�WKHLU�IXOO
SRWHQWLDO�DQG�IORXULVK��ZH�QHHG�D�FRPSUHKHQVLYH�SODQ�WR�DGGUHVV�HQWUHQFKHG
LQHTXDOLWLHV�LQ�D�SRVW�&29,'�ZRUOG�
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,DQ�*ROGLQb�#LDQBJROGLQ���3URIHVVRU�RI�*OREDOL]DWLRQ�DQG�'HYHORSPHQWbDW�WKH
8QLYHUVLW\�RI�2[IRUG��LV�WKH�DXWKRU�RI�7KH�%XWWHUIO\�'HIHFW��+RZ�*OREDOL]DWLRQ
&UHDWHV�6\VWHPLF�5LVNV��DQG�:KDW�WR�'R�$ERXW�,W��$JH�RI�'LVFRYHU\��1DYLJDWLQJ
WKH�5LVNV�DQG�5HZDUGV�RI�2XU�1HZ�5HQDLVVDQFH��([FHSWLRQDO�3HRSOH��+RZ
0LJUDWLRQ�6KDSHG�2XU�:RUOG�DQG�:LOO�'HILQH�2XU�)XWXUH��DQG�'HYHORSPHQW��$
9HU\�6KRUW�,QWURGXFWLRQ��+H�LV�DOVR�WKH�DXWKRU�DQG�SUHVHQWHU�RI�WKH�%%&�VHULHV
$IWHU�WKH�&UDVK�DQG�:LOO�$,�.LOO�'HYHORSPHQW"b+H�LV�FR�DXWKRU��ZLWK�5REHUW
0XJJDK��RI�WKH�IRUWKFRPLQJb7HUUD�,QFRJQLWD������0DSV�WR�6XUYLYH�WKH�1H[W����
<HDUV�

�3&)68¶�9++%, ������¶����
�
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5REHUW�0XJJDK�LV�D�FR�IRXQGHU�RI�WKH�,JDUDS«�,QVWLWXWH�DQG�WKH�6HF'HY�*URXS�
+H�LV�FR�DXWKRU��ZLWK�,DQ�*ROGLQ��RI�WKH�IRUWKFRPLQJ�7HUUD�,QFRJQLWD������0DSV
WR�6XUYLYH�WKH�1H[W�����<HDUV�

KWWSV���SURV\Q�RUJ�XH�HGF3�

8LI�'3:-(�;EOI�9T�'EPP�`�6SFIVX�1YKKEL8LI�'3:-(�;EOI�9T�'EPP�`�6SFIVX�1YKKEL
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k�3URMHFW�6\QGLFDWH�������


