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Former Vice President and Head of Policy,
World Bank; Advisor to President Nelson
Aandela; Former Chief Executive of Devel—
opment Bank of Southern Africa
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Asia is growing at double to triple the rates of other regions and accounts
for a growing share of giobal economic activity. These trends will continue
as Asian productivity growth and trade is higher than elsewhere. Far from
turning its back on globalization, it has embraced it, and the citizens and
investors in this region will harvest the benefits. The 21st century will come
to be known as the Asian century.
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A second Trump administration could trigger profound shifts in global
political and economic order, accelerating de—globalization, protectionism,
the decline of free trade, and the retreat of multilateralism. This would also
heighten China—U.S. strategic competition, amplify geopolitical risks, and
reshape conflicts around the world. Such uncertainty is expected to have a
significant impact on Asia's sustainable growth and regional cooperation.
Given these potential developments, BFA must engage in broad and
in—depth discussions to assess the implications of a second Trump
administration and formulate strategic responses. Understanding and
preparing for these changes will be critical for the region's long—term
stability and prosperity.
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Rebuilding Trust
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Senior Advisor of CCIEE;
Former Vice President of IMF:
Former Deputy Governor of the People's Bank of China
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Deputy CEO,
Sinar Mas Paper Investment Co., Ltd.
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Amid global economic uncertainty and rising geopolitical tensions, trust
has become the cornerstone for sustaining and advancing development
worldwide. Rebuilding trust is one of the most vital tasks and challenges the
world faces today. The foundation of trust lies in the concept of a shared
future for humanity, common values, and the vision of shared prosperity
through globalization. By establishing trust on this basis, countries and
businesses can effectively create new, resilient supply chains and strengthen
global collaboration to navigate the uncertainties brought on by geopolitical
tensions.
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Trust is the foundation of all cooperation. Countries should strengthen
dialogue and cooperation through transparent rules, fair trade, and
sustainable development to rebuild trust globally. Only by rebuilding trust
can we drive the global economy in a more inclusive, equitable direction,
ensuring the prosperity and sustainability of the global community and its
shared future.
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Part II: Promoting Growth
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Q: While there has been a clear anti—globalization political trend in recent
years, the trade data pains a different picture. According to UN data, trade in goods
and services accounted for a record high share of global GDP in 2024. How can we
understand these trends? What factors are driving their development?
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ZHU Min, Senior Advisor of CCIEE; Former Vice
President of IMF; Former Deputy Governor of the
People's Bank of China: First, the share of global trade in
global GDP reached a record high in 2024, which is a very
positive phenomenon, indicating that globalization contin—
ues to develop. Especially amid current concerns about
anti-globalization trends, the continued growth of trade
shows that the economy’s intrinsic forces, market dynam—
ics, and globalization itself all remain strong. Therefore, this
is a very encouraging development, and we fully support
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the role of trade in driving globalization forward.

Second, we observed significant structural changes
in global trade in 2024. The first notable shift was the rapid
growth of trade within the Global South and between de—
veloping and developed nations. Particularly in the context
of supply chain restructuring driven by anti—globalization
forces, emerging economies and developing countries
are making efforts to promote and facilitate trade.

Another structural change was the increasing con—
centration of trade within two major blocs — the Global
South and the Global North. Emerging economies are
trading more frequently with other emerging econo-
mies, while developed countries are also more trading
among themselves. Taking China as an example, the
country's trade with ASEAN, Latin America, and Africa—
particularly trade related to the Belt and Road Initiative—
recorded rapid growth in 2024. This reflects the rising
global competitiveness of Chinese products and under-
scores the substantial potential for trade development
among Global South countries. Looking ahead, there
remains significant room for growth in trade among de—
veloping and emerging economies, which will likely lead
to a new wave of global supply chain restructuring.
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lan GOLDIN, Former Vice President and
Head of Policy, World Bank; Advisor to President
Nelson Mandela; Former Chief Executive of De-
velopment Bank of Southern Africa: Talk of the
death of globalization has been exaggerated. Global-
ization is not dying, but it is transforming rapidly. Three
factors have led to an acceleration of this transforma-
tion. First, the COVID—19 pandemic in 2020 to 2022 led
to a dramatic change in consumption, trade and work.
Second, Artificial Intelligence (Al) is leading to a change
in production and services, with robotics and automa-
tion increasingly replacing repetitive tasks in manufac-
turing and services. Third, harmful tariffs imposed by
President Trump in 2025 and raising geopolitical divi—
sions further accelerating the transformation.

In addition to these three recent disruptive factors,
two underlying secular trends account for the transfor-
mation of globalization. The first is the strength of Asian
economic growth compared to the rest of the world. Asia
is the engine of the global economy, growing at well over
double the rate of the rest of the world economy and al—
most three times the rate of Europe and North America.
This means that global trade and investment is increas—
ingly concentrated in the Asia region, and the centre of
global economic activity, and along with it globalization,
has moved from over the Atlantic to over the Asian re—
gion, with almost all the growth in trade in recent years
driven by Asian trade and productivity growth.

The second secular trend driving the transformation
of globalization is that as per capita incomes rise, con—
sumption patterns change. Manufacturing as a share of
GDP is declining relative to services. Many of these ser-
vices, such as care for the elderly and hospitality services
(such restaurants, massages and fitness) are consumed
locally and cannot be done remotely or traded interna-
tionally). This means that as incomes rises we should ex—
pect a decline in the trade in physical products and ser-
vices, as a share of GDP. Al and technological change is
accelerating this, as increasingly robotic and automated
processes can do manufacturing and services (such as
call centres and administration) which previously was
outsourced to low-income locations internationally.
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Q: What changes have geopolitical tensions brought to the division of labor in global
trade, investment and industrial chains, and what medium— and long—term constraints may
these changes impose? How should businesses deal with the uncertainty brought about by

this situation?
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ZHU Min, Senior Advisor of CCIEE; Former Vice
President of IMF; Former Deputy Governor of the
People's Bank of China: Geopolitical tensions are
having a significant impact on trade, investment, and
supply chains, especially in the "Trump 2.0" era. First,
Trump’ s imposition of high tariffs on countries, particu—
larly under the principle of reciprocity, introduces con—
siderable uncertainty. The concept of reciprocity itself
remains ambiguous — whether it refers to trade surplus
parity, consistency in bilateral trade policies, or tariff
equivalence. This ambiguity fuels significant instability
in global trade. Second, geopolitical tensions heavily in—
fluence the flow of investment and capital, with national
industrial policies playing a particularly critical role. Even
during the Biden administration, then—National Security
Advisor Jake Sullivan explicitly announced in 2024 that
the United States would abandon the Washington Con—
sensus in favor of promoting industrial policy to drive the
resurgence and development of America's high—tech
industries and manufacturing. Since then, countries
worldwide have rolled out more than 1,000 industrial
policies, leading to increasing global fragmentation, iso—
lation, and division — developments that severely hinder
global investment and trade. Third, the broad securiti-
zation of economic, trade, and technological issues has
emerged as a new feature of geopolitical tensions. This
trend, which involves expanding security concerns into
areas like industrial development, data management,
and external dependencies, disrupts the foundations
of open and free trade. With the onset of the Trump 2.0
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era, the U.S. government has already implemented a
series of policies that are set to create profound shocks
and lasting impacts on the global economy, trade, in—
vestment, and future international economic order.

In response to these challenges, businesses must
remain composed and adaptable. First, companies
should focus on strengthening their foundations by
maintaining core competitiveness through continuous
technological innovation. In 2018, during Trump's first
term, U.S. tariffs on Chinese goods rose from around
3% to 19%, yet China's exports to the U.S. remained
stable at approximately $500 billion, even increasing
during the pandemic. China's trade surplus with the
U.S. also stayed within the $300 -350 billion range. This
demonstrates the resilience and global competitiveness
of Chinese products and businesses.

Second, companies must closely monitor shifts in
the global policy environment. With countries frequently
introducing new industrial policies, international expan-—
sion or investment plans formulated a year ago may no
longer align with current conditions. Businesses need
to remain agile, adjusting their strategies in real time to
stay aligned with evolving industrial policies and ensur—
ing compliance in their global operations. Third, com-
panies must stay calm and vigilant. The restructuring of
global economic systems, markets, and environments is
still in its early stages. Policies introduced by the Biden
administration on technology, industry, and investment
have already had geopolitical and securitization—driven
impacts on the global economy and finance. The Trump
administration is likely to continue and escalate these
policies, and we are only at the beginning of this pro—
cess. Therefore, it is crucial for businesses to maintain
sharp situational awareness and adjust their strategies
as circumstances evolve.
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lan GOLDIN, Former Vice President and
Head of Policy, World Bank; Advisor to President
Nelson Mandela; Former Chief Executive of De-
velopment Bank of Southern Africa: Geopolitics
and the reduction in dependence on distant suppliers is
increasing the focus on de-risking supply chains, even
though this can mean a reliance on more suppliers and
more trade. The COVID—19 pandemic raised aware—
ness of the risks of dependence on one supplier as vul—
nerabilities in supply chains at times led to shortages.

Geopolitical tensions were further exacerbated by
Russia—Ukraine War and the subsequent sanctions.
This had negative consequences on European produc—
ers and particularly on German industry, which was
highly reliant on Russian gas for its chemical and manu-
facturing processes. The increased costs of energy
have accelerated the transformation of the German and
other European economies. In the UK, Brexit has also
had a significant impact, as well over haif of trade was
with the European Union, which is now more costly. The
fact that the UK is no longer a bridge to European mar-
kets for investors has undermined investment and led to
a slowing of UK economic growth and trade.

The re—election of President Trump in 2025 has
far-reaching implications, with the threat of tariff be—
ing raised against a wide range of countries, including




close allies with which the USA has long-standing free
trade agreements. Mexico and Canada, along with the
USA, benefited greatly from the 1994 North American
Free Trade Agreement and its subsequent evolution in
2019 into the US—Mexico—Canada Trade Agreement.
This is now under threat, as is the free trade agreement
with the European Union and is the African Growth and
Opportunity Act (AGOA) agreement. The undermining
of the World Trade Organization and the using of tariffs
as an unpredictable tool of geopolitics risks creating a
global trade war and severely curtailing global growth
and poverty reduction, making it impossible to attain the
SDGs. Consumers in the USA will also suffer greatly,
as inflation and interest rates rise and inequality widens
even more as poor people suffer most from slowing
growth and higher prices.

Asia has benefited greatly from trade and invest-
ment and although tariff escalation will impact negative—
ly on the entire world economy, the Asian economies
are the most robust and able to absorb the shocks. The
impact will be to increase investment and trade within
the Asian region, and to slow growth in North America
and Europe. Business should deal with the uncertain—
ties by increasing investment in Asia, which is more
predictable and offers higher returns.
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HU Baishan, Corporate Member of the Boao
Forum for Asia; Executive Vice President & COO
at vivo, President of vivo Central Research In-
stituter In an uncertain macro—environment, there is

indeed a risk that markets may be forcibly "torn apart"
due to technological competition. For the tech indus—
try, this will lead to increased risks and R&D costs. The
focus of the industrial chain, both upstream and down—
stream, will shift from "efficiency first" to "security first."

To cope with this, tech companies should focus on the
heart of our industry — creating a wonderful experience
for our extensive user community. Although we need to
reassess the risks of technotogical dependence, optimize
our supply chain layout, diversify risks, and continuously
strengthen our core competitiveness, we also firmly believe
that a sustainable model for the entire industrial chain is not
about "breaking the chain to survive" but about "connect-
ing the chain to win together". All enterprises should stand
together with upstream and downstream partners, share
risks, enhance mutual trust and connectivity, and jointly
improve the industrial chain's resilience.
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Q: What can be done to further unleash the potential of RCEP? With the conclusion of
China—ASEAN Free Trade Area 3.0 upgrade negotiations, and as further expansion of the
CPTPP is being deliberated, what are the areas in which Asia—Pacific economies can fur—
ther deepen their economic integration? How should businesses seize these opportunities?
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Dino OTRANTO, Chief Executive Officer,
Fortescue Metals: As a starting point, Fortescue is
a strong believer in free and open trade. It leads to in—
creased prosperity and standards of living while also sup—
porting innovation and lowering costs of goods. It is the
cornerstone of any deep and reliable bilateral relationship.

The Regional Comprehensive Economic Partner-
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ship (RCEP) has the potential to deliver significant op—
portunities for China and Australia. It can further inte—
grate regional markets, lower trade barriers and boost
export opportunities in our region. It can help unlock
the full potential of regional cooperation and integration,
which will drive sustainable economic growth and pros—
perity across the Asia—Pacific region.

In addition to lower tariffs, the RCEP and the Com-
prehensive and Progressive Agreement for Trans—Pa-—
cific Partnership (CPTPP) also bring increased align-
ment on standards and conditions. This assists with
both Fortescue's operations - including bringing solar
energy infrastructure to the Pilbara - and customers in
the ammonia and hydrogen space.

As the world's largest free trade agreement, RCEP
offers significant opportunities for enhancing Australia—
China business relations. But while it already provides
benefits like tariff reductions, streamlined trade rules
and improved market access, its full potential remains
unfulfilled. China and Australia must continue to explore
the potential for joint partnerships that are in the interest
of shareholders and both economies and can strength-
en regional supply chains and drive clean energy and
infrastructure investment. The perfect example of this is
the bilateral support that exists for an Australia—China
green metal supply chain. | am a very firm believer that
green metal is the next big chapter for Fortescue, for
Australia and China and for the world. A joint pursuit of
green metal presents enormous economic benefits to
both countries and Fortescue remains determined to
play a leading role in its pursuit.




